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FXPLASATION OF PROPOSED AMENIBGENT
T
CIs ACT OF 1949

1. Under Sectios 3{a) of the Centrul Intelligence Agency
Ast of 1940 the Agency is suthorized to exercise certain procurement
suthorities contained in the Armed Services Procurement Act of 1947,
The specific secticns of the Amned Services Procurement Act, the
authorities of vhick CIA vas suthorized to exercise, were incarparated
by reference in Ssction 3(s) of the CIA Aet of 19k9. Since passage
of the CIA Act, sdditionsl functions hmve been assigned to the Agency,
his, and added experience, inficate the need to exercise other
suthorities contained fn the Armed Jervices Procurement Act of 194T.

2. Under Sectior 2(c) of the Procurement Act, the Armed Services
may negetiate purcheses and contracts without advertising in seventeen
listed circumstances. The Agescy i3 puthorized by Section 3{a) of the
CIA Act to negutiate in ten of these circumstances, as follows:

gec. 2e) (1) In puklic interest duriog natiomal
awTgewy.

(2) pPublic exigency will not sdmit delay.
(3) Mount involved not exceed $1,000.
(k) Perscual or professional services.
(5) servige by edusaticnal institution.

(§) Procurement cuteide U, 3.
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(10) Where impracticable to secure
sompetition.

{12) cContract should not be publicly
dincloped.

(15} Prices after advertising not
::icimble or independently srrived

(17) Otherwise suthorized by lew.
The logistics Office has requested that the remsining regotistion
suthorities of Section 2(c) be given this Agency as follows:

Bec. 2{c) (7) Medical supplies.
(8) swplies purchssed for resels.
(9) Perighable sudsistence supplies.

{(11) Experimentsl, developmental or
research work,

(13) ‘Techaical equipment requiring stonderdi-
zation,

1h) special swplies reguiring substantial
( initial investment for production.

(16) Vwnhere necsssary to keep perticular plant
ar facllity svellsble.

3. This inerease in Agency negetiation authorities, to meke them
the same as those of the Armed Services, would be accemplished by
modifying Section 3(s) of the CIA Aet to suthorize the Agency to exercise
ell the authorities contained in Scetion 2(c) of the Armed Services
Procurement Act. This hos the added advantage of shortening and sinmpli-
fying Section 3(a) by removing the listing of subssctions of Section 2(c).

v P -
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STATINTL

&, mwmmmmmﬁmmeumm
in £3elds where research and development, stenderdizstion of
equipment, snd provision of aew or ptand-by prodection facilities
13 & necessity. The negotiation autherities mm in Ssctions
2{c) (31), {33}, (14), and (16) of the Armed Services Procurenent
Act sre regquested to facilitate this work,

5. CIA opersticns eve often carried on in conjunaticon with the
armed services o I ¢ i¢ 2cccrdence with their pro-
celdures. To o similar or greatsr extent, cur perscanel may be cut
mmw&mmmmmmsmmwm
need to depend for subsistence snd mpplies on en orgsisation cr
unit to which they are attashed, Supplies may need to be purchesed
for thair use and the mepotintion suthorities contained in Sections
a(e) (8) and (9) of the Armed Bervices Procurement Act ave requested
for this purpose. Medicsl facilities are provided our persomnel iv
cortain necessary and lsgally allowable circumstances. Ag indicated
by Secticn 2(c) (7) of the Arumd Services Procurement Act, there
should be muthority to purchase thege by negotistion, aince eonsidere~
mﬁq&lnymlmﬁmnﬁwﬁbnnmtmmm&w
&ifference in price,

6, %o further cantridute to brevity and clerity, the reference
o Sections 3 and b of the frmed Services Procurement Aet has been
deleted frem Section 3(a) of the CIA Act. These ere enly two of &
mwmmmmmmmmmmmm
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Qm&m%ﬁwﬁwmmwﬂ&
mtter of csurse, Their spertfie ineluston in gevtion 3(s) ie

: mmwmnmwmmsMr

CXIA.

7. Section T of the Amwd Bervices Prosuremsnt Act, providing
m,ummmmmmawnmw}
oud (8). uuwwmmwﬁmxmmw
and incorporute Section T by refereace.

8. xnm:mmmmwmnm,mmhmmmm
vork. Buch contrests often mast extendl over s relatively long seried
mmmmxmmmgmma,maamw
thempalves o fisesl year limitaticee. ™ia is well recognized by
nOW . mmmwwmm.mmwmé
for Toe Office of Faval Remegreh (5 UBC B4734), ond subsequent
mmmwmﬁmmmmmsaf
she Nevy (5 usc BAT51), Arey (5 Wc BR356), snd Atr Foree (5 Wc BG2CE).
mlwafm;ammmmmmwznm
suggested soendment to the CIi Act. If the Agenoy soeks and obtaine
%m*mztmmwummmmm.m
for regearch end dovwelopment.

QI&*

Approved For Release 2000/08/17 : CIA-RDP58-00453R000200200003-9



Approved For Release 2Q000/08/17 : CIA-RDP58-00453R000200200Q03-9

9. Certain procursment sutharitics can be exercised under the
Aswed Services Procuremsnt AQt andl the CIA Act of 1949 only efter
s dotermination bes been pade by the "hesd of the Agency." The CIA
Aet of 1940 defines this tern (previously referred to ap "Agency
Bead") to mean the Dirvetor, the Deputy Director or the Fxecutive
of the Agency. At the time of the passuge of the CIA Act, the Apency
had an Brecutive who exercised many of the sutherities currently
under the Jurisdiction ¢f the Deputy Directer (Swpport). It is
therefore determined to redefine the torm "hesd of the Agency" for
the puryoses of this scctien as the "Dirvector and the Deputy Directors
of the Centrol Yntelligence Agency”, sud this definition is included
ss Becticu 3(1).

10, On occasion the Agency owns property which must be disposed
of a3 excess to its neofls or for cperstiomel or securliy reesons.
mmmuewmwﬂarmmmmathermmm
private cover arganization., Every effert will be mmbe to dispowe of
sxcess property in accardance with the usual prescribed government
procedures. However, 1t is evident that this capnot always be done.
It is our fesling tbat tbe Directer of Central Intelligence has
authority under extisting legisiation to make the neoessary disposition
in such cases. Howewer, to wale this olear for the reliance of all,
Seection 10 has been included in our proposed smenfment to the €I Act.
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15 enscted. mnaa.msuwammmmm
o the Juliclary. Itisatmwcdirymmim&
ﬂt%lﬁﬁﬁwma-éa&. ﬁm@eﬁwsummsmewm
mem:m«rthwwwgm

which concern us hare,
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Section 3. Seetion 3 of such Act is smenied to resd as follows:

*(a) In the perfomssnce of its fmetions, the
Central Intalligence Agency is muthorized to exercise
the suthorities aontaiued in sections 2(a), 5, 6, 7,
and 10 of the Armed Services Procwrement Act of 1947
{Publie lav M3, 50th Comgress, Second Session), as
ssended.

"{v) Contrscts of the Agency for services spd use
of facilities for resemych or devalopment may be for &
term not t0 exceed five years, asd sy be extenfsd for
mmmmmmwmnveym, sebject
to the syailedtlity of sppropriations therefor.

“fo) Por parposes of this section, the ters
“sgency hesd” shall mean the Director and Deputy Director
of Central Intelligence and the Deputy Directors of the
Agency.”

Section 10. Section © of such Act 1s mmnded by inserting st the end
thereof & new sbsectien *(£)" which shall resd ss follows:
*(£) WUnder such regulsifons ms the Director say
prescrive, 4ispose of property, inciudisg real estate and
sspplies, not required for the performsace of its fuoctions,
without regmd to other provisions of lsw er regulations
complismce vith such jeovisions will fmpeir the nationel

. _pecurity of ¢ sotivities,”
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Section 3.

gSection 3(a) of such Act iy smended to resd as follows:

"{a) In the performence of its funciicns, the
Central Intelligenee Agency is sutharized to exerclse
the suthorftics costeined in sections 2(e) 5, 6, 7, and
10 of the Armed flervices Proowrement Act of 1947,

 {Pablic low k13, 80th Caypess, Secmd Seesion), as

arenled.
*(b) Contwacts of the Agency far services end use
of fanilities far resesvch or develgpment may be for e
term not tH sxcend five years, snd may be extended Ior
an afditions) pe-iod not to excesd five yemrs, smubject
to the awdiisbility of sppropristions therelfor. :
°{s) Por purpoves of this sestlen, the taem "ugency

" hesd" shall meas the Divectar end the Deputy Directors of

Santicn 10.

the Centrwul IntellSpences Agensy."”

Secticon 6 ©f such Act 18 amenled by inserting st the erd
thereof a pew subsection "(£)" which shall read as Collows:
"{£) inder mxh regulstions as the Director my

preserive, &ispese of preperty, imeluding real estate and
supplies, not required for the performance of ity fusctions,
without ropard to other provisions of levw or regulations
relating to the &igposnl of Joverument prapexty, wher
compliance with such rovisiens vill impair the neticoal
security o the socurity of Agency sctivities.”
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